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Abstract 
 
 
This study analyzes total 17,485 bank-firm relationship samples in eleven emerging countries 

where a number of government owned and family business group owned banks and borrowers 

exist in the underdeveloped lending market. As many literature support, we first confirm that a 

commercial bank increases its individual risk appetite in operations as any type of shareholder 

ownership concentration progresses. Our second finding is, however, that a high government 

ownership ratio bank diminishes the bank individual risk appetite as the government ownership 

ratio of the relationship partner borrower increases. The third is that a high government 

ownership ratio bank conversely promotes the bank individual risk taking behavior as the family 

business group ownership ratio of the partner borrower increases. The forth is that a high 

foreign ownership ratio bank is more likely to get the bank financial risk amplified by the 

external market turbulence when the bank has large market shares and the degree of local 

lending market development is high no matter who the partner borrowers are. 
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